VE1: Corporate Governance Report of the first 6 months of 2020
REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY
(The first 6 months of 2020)
- Name of listing company: VNECO 1 Electricity Construction JSC
- Address of headoffice: No.489 Nguyen Luong Bang – Hoa Hiep Nam Ward – Lien Chieu District – Da Nang City 
- Telephone: 0236 3772 001 -  Fax: 0236 3772 006 

 Email: vneco1@gmail.com 

- Charter capital: VND 60,000,000,000
- Securities code: VE1
I. Activities of annual General Meeting of Shareholders 
Information about resolutions/ decisions of the General Meeting of Shareholders including General Mandate approved under consulting shareholders via a ballot

	No
	Resolutions/ Decisions 
	Date
	Content

	1
	General Mandate No. 22/2020/NQ – DHDCD.VE1
	27 May 2020
	1. Approve the audited financial statement of 2019 of VNECO 1 Electricity Construction JSC
Approve the plan on profit distribution for 2019:

No.

Targets

Amount

1

Accumulated profit until 31 Dec 2018 

-19,076,108,830

2

Profit of 2019

3,328,122,401

3

Supplement the charter capital: % 

0

4

Provision for finance and professional risks: % 

0

5

Dividend payment for shareholders 

0

6

Welfare and bonus fund 

0

7

Retained profit (transfer to year 2020) 

0

2. Approve the report on result of business and production operation of 2019 of VNECO 1 Electricity Construction JSC, approve the business plan for 2020
Targets

Unit

Exercised results of 2018

Plan for 2019

Charter capital

billion VND

60

60

Revenue 

billion VND

12

14

Profit after tax 

billion VND

3.3

1.3

Rate of dividend payment 

%

0

0

Labor 

person

36

45

Income of employees
million VND/ month/ person

6.75

7

3. Approve the report on operations of Board of Directors in 2019 and orientations in 2020 of Board of Directors of VNECO 1 Electricity Construction JSC
4. Approve the report of Board of Supervisors in 2019
5. Approve selecting an auditing institution to audit the financial statement of 2020: Authorize Board of Directors to select one of auditing institutions to review the financial statement of the first 6 months of 2020 and audit the financial statement of 2020. At the same time, implement information disclosure according to the regulation
6. Approve the report on remuneration of members of Board of Directors and Board of Supervisors of the company in 2020
No.

Targets

Amount

1

Chair of Board of Directors 

VND 3,000,000/ month 

2

Member of Board of Directors 

VND 1,500,000/ month 

3

Head of Board of Supervisors 

VND 1,500,000/ month 

4

Member of Board of Supervisors 

VND 1,000,000/ month 

7. Approve dismissing, electing additional members for the Board of Directors and members for the Board of Supervisors

7.1 The annual General Meeting of Shareholders dismissed 02 members of Board of Directors with the following list:

Full name

Position

Luu Thi Thanh Thuy

Hao dan

7.2 The annual General Meeting of Shareholders elected the following persons to be additional members of Board of Directors term 2017 – 2022 with the following list:

Full name

Position

Do Van Dat

Member of Board of Directors 

La Ba Do

Member of Board of Directors 

7.3 General Meeting of Shareholders dismissed 01 member of Board of Supervisors with the following list:

Full name

Position

Vo Ngoc Hai

7.4 General Meeting of Shareholders elected the following person to be additional members of Board of Supervisors term 2017 – 2022 with the following list:

Full name

Position

Nguyen Thi Ngoc  

Member of Board of Supervisors 

8 General Meeting of Shareholders approved the issue that Chair of Board of Directors concurrently takes charge of Manager of VNECO 1 Electricity Construction JSC
9 General Meeting of Shareholders approved dismissing 02 members of the Board of Directors who were Mr. Nguyen Thanh Tu and Ms. Xu Xiu Li

10 Approve adjusting, supplementing the Charter of VNECO 1 Electricity Construction JSC:
· Adjust the Clause 03, Article 18: “Sending invitation letter to all the shareholders who were named on the list of shareholders who have the right to participate in the General Meeting of Shareholders at least within 15 days” into “Sending invitation letter to all the shareholders who were named on the list of shareholders who have the right to participate in the General Meeting of Shareholders at least within 10 days”

· Correct Clause 02, Article 25: Typing mistake “Five (04)” into “Four (04)”

· Supplement Clause 03, Article 26: + Point h. Not recover the consequences die to personal violations which are confirmed and disclosed first

· Supplement Clause 03, Article 27: + Point g: Correct the typing mistake

· Clause 03, Article 27:

+ Point v: Must register the contact information in details, about: Home address, phone number, email address and other application addresses (if any). Commit and take responsibility for the accuracy of information, if having any change and do not disclose to update, the affections, damages due to the late disclosure must be taken by members of Board of Directors in front of the Company and shareholders

· Clause 05, Article 29: Correct the typing mistake

· Clause 07, Article 30: Adjust and supplement “Notice of Board meeting must be sent to the members of Board of Directors and Board of Supervisors at least before 05 working days to the meeting” into “Notice of Board meeting must be sent to the members of Board of Directors and Board of Supervisors at least before 03 working days to the meeting (From the sending date of the notice or valid delivery date of the notice, paid for fee or put into mail box)”

· Clause 01, Article 57: Adjust the part “Approved on 29 Mar 2019” into “Approved on 27 May 2020”

· Clause 01, Article 26: Adjust the part “Number of members of Board of Directors is now 7 members” into “Number of members of Board of Directors is now 5 members”

11. The annual General Meeting of Shareholders did not approve letting Ms. Nguyen Thanh Tu to borrow VND 600 million and requiring Ms. Tu to return the above amount


II. Board of Directors
1. Information about the members of Board of Directors:

	No.
	Board of Directors’ members
	Position
	Day becoming/ no longer being member of Board of Directors
	Number of attendance
	Percentage
	Reason for absence

	1 
	Mr. Do Nhu Hiep
	Chair of Board of Directors 
	Being member of Board of Directors from 22 Jul 2019
	07
	100%
	

	2 
	Mr. Cai Yu Hai 
	Member of Board of Directors 
	Being member of Board of Directors from 30 Mar 2017
	02
	28.57%
	

	3 
	Mrs. Xu Xiu Li 
	Member of Board of Directors 
	No longer being member of Board of Directors from 27 May 2020
	03
	42.86%
	

	4 
	Mrs. Luu Thi Thanh Thuy 
	Member of Board of Directors 
	No longer being member of Board of Directors from 27 May 2020
	03
	42.86%
	

	5 
	Mrs. Nguyen Thanh Tu 
	Member of Board of Directors 
	No longer being member of Board of Directors from 27 May 2020
	02
	28.57%
	

	6 
	Mr. Hao Dan
	Member of the Board of Directors 
	No longer being member of Board of Directors from 27 May 2020
	03
	42.86%
	

	7 
	Mrs. Nguyen Thi Van Anh 
	Member of Board of Directors 
	Being member of Board of Directors from 29 Mar 2019
	07
	50%
	

	8 
	Mr. Do Van Dat
	Member of Board of Directors 
	Being member of Board of Directors from 27 May 2020 
	2
	100%
	

	9 
	Mr. La Ba Do
	Member of Board of Directors 
	Being member of Board of Directors from 27 May 2020 
	2
	100%
	


2. Supervision by Board of Directors with  Manager (General Manager):
3. Activities of Board of Directors’ committees:
4. Resolutions/ Decisions of Board of Directors 
	No
	Resolutions/ Decisions 
	Date
	Content

	1 
	Board resolution No. 05/ 2020/ NQ – HDQT – VE1
	24 Feb 2020
	Board resolution on approving list of shareholders to hold the annual General Meeting of Shareholders in 2020 as follows:
- Record date of the list of shareholders: March 20, 2020  
- Time of organization: Expected on March 30, 2020 - April 10, 2020 (an official notice will be sent to shareholders) 
- Location: at VNECO 1 Electricity Construction JSC, No. 489 Nguyen Luong Bang, Ward Hoa Hiep Nam, Lien Chieu District, Da Nang City

- Meeting content: 
+ Report on business and production activities, financial statement, Board of Directors and Supervisory Board of the Company 
+ Statement on the selection of an Auditing Company for Financial Statement of 2020 
+ Voting, dismissing and replacing members of the Board of Directors, Supervisory Board 
+ Elect, dismiss and replace the Director of the Company 
+ Other contents within the authority of the annual General Meeting of Shareholders and the Board of Directors 

	2 
	Board resolution No. 09A/ 2020/ NQ – HDQT – VE1
	17 Apr 2020
	The Board of Directors held a discussion meeting and agreed on the content of the Board meeting on October 28, 2019

The Board of Directors agreed and decided: 
+ From April 17, 2020, Mr. Hao Dan resigned from the position of Chairman of the Board of Directors, only acting as a member of the Board of Directors of VNECO 1 Electricity Construction JSC
+ From April 17, 2020, appoint Mr. Do Nhu Hiep - member of the Board of Directors to hold the position of Chairman of the Board of Directors of VNECO 1 Electricity Construction JSC

	3 
	Board resolution No. 09B/ 2020/ NQ – HDQT – VE1
	17 Apr 2020
	1. The Board of Directors decides the date of holding the 2020 Annual General Meeting of Shareholders of the Company on April 28, 2020 
2. The Board of Directors decides the contents to be submitted to the annual General Meeting of Shareholders in 2020 as follows: 
- Report on production and business activities, financial statement, Board of Directors and Supervisory Board of the Company

- Statement on the selection of an auditing company for financial statement of 2020

- Elect, dismiss and replace members of the Board of Directors, Supervisor Board   
- Other contents under the authority of the annual General Meeting of Shareholders and the Board of Directors 

	4 
	Board resolution No. 09C/ 2020/ NQ – HDQT – VE1
	17 Apr 2020
	The Board of Directors agreed and decided the change in personnel as follows: 
- From April 29, 2020, Mr. Phan Duc Vinh resigned from Deputy Director of VNECO 1 Electricity Construction JSC

	5 
	Board resolution No. 18/ 2020/ NQ – HDQT – VE1
	12 May 2020
	1. The Board of Directors decides the date of organizing the Company's Annual General Meeting of Shareholders on May 27, 2020, because of unsuccessfully organizing the 1st Annual General Meeting of Shareholders

2. The Board of Directors decided the contents to be submitted to the Annual General Meeting of Shareholders in 2020 as follows: 
- Report on production and business activities 
- Financial statement

- Corporate governance report and business plan in 2020 
- Report of the Supervisor Board 

- Statement on selecting an auditing unit for financial statement of 2020 
- Dismissing and electing members of the Board of Directors and the Supervisory Board 
- Approving the amendment to the Company's Charter 
- Other contents under the authority of annual General Meeting of Shareholders and Board of Directors 

	6 
	Board resolution No. 26/ 2020/ NQ – HDQT – VE1
	03 Jun 2020
	1. The Board of Directors agreed and decided the change in personnel of VNECO 1 Electricity Construction JSC as follows: 
- From June 3, 2020, Mr. Doan Tuan Anh resigned from the position of Director cum legal representative of VNECO 1 Electricity Construction JSC 
- From June 3, 2020, appointment of Mr. Do Nhu Hiep - current Chairman of the Board of Directors of VNECO 1 Electricity Construction JSC to the position of Director and legal representative of VNECO 1 Electricity Construction JSC 

	7 
	Board resolution No. 29/ 2020/ NQ – HDQT – VE1
	03 Jun 2020
	1. The Board of Directors agrees and decides selection of an auditing enterprise for VNECO 1 Electricity Construction JSC: 
Vietnam Auditing and Valuation Co., Ltd

Address: 11th Floor - Song Da Building –No. 165 Cau Giay Street - Dich Vong Ward - Cau Giay District - Hanoi City

MST: 0101202228

2. Vietnam Auditing and Valuation Co., Ltd is responsible for reviewing the financial statement of the first 6 months and auditing the financial statement of 2020

	8 
	Board resolution No. 31/ 2020/ NQ – HDQT – VE1
	25 Jun 2020
	1. The Board of Directors agreed and decided to adjust the content of Article 1 in Resolution No. 09A/2020/NQ - HDQT - VE1 
Due to errors and typos in the content of Article 1, Resolution No. 09A/2020/NQ - HDQT - VE1 dated April 17, 2020, Now, amended as follows: 
- From October 28, 2019, Mr. Hao Dan resigned from position of Chairman of the Board of Directors, only acting as a member of the Board of Directors of VNECO 1 Electricity Construction JSC 

- From October 28, 2019, appoint Mr. Do Nhu Hiep as Chairman of the Board of Directors of VNECO 1 Electricity Construction JSC


III. Supervisor Board  
1. Information about members of Supervisor Board 
	No.
	Members of Board of Supervisors
	Position
	Day becoming/no longer being member of Board of Supervisors
	Number of attendance
	Percentage
	Reason for absence

	1
	Mr. Deng Fu Guo 
	Head of Board of Supervisors 
	Becoming member of Supervisory Board from 30 Mar 2017
	0
	0%
	

	2
	Mr. Vo Ngoc Hai 
	Member of Board of Supervisors 
	No longer being member of Supervisory Board from 27 May 2020
	02
	100%
	

	3
	Mr. Nguyen Van Dai 
	Member of Board of Supervisors 
	Becoming member of Supervisory Board from 29 Mar 2019
	04
	100%
	

	4
	Mrs. Nguyen Thi Ngoc
	Member of Board of Supervisors 
	Becoming member of Supervisory Board from 27 May 2020
	02
	100%
	


2. Supervision operation of Supervisory Board on Board of Directors, Board of Management and shareholders

3. Coordination between Supervisory Board and Board of Directors, Board of Management and other managers

4. Other activities of Supervisory Board (if any): 

IV. Training on corporate governance: None

V. List of affiliated persons of the public company as specified in clause 34, Article 6 of the Securities Law and transactions of affiliated persons of the Company with the Company

1. List of connected persons of the Company

2. Transactions between the Company and connected persons of the Company; or between the Company and major shareholders, PDMRs, connected persons of PDMRs: None

3. Transactions between PDMRs of the listing company, connected persons of PDMRs and Subsidiaries, the companies controlled by the listing company: None

4. Transactions between the Company and other partners

4.1 Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Directors (General Directors) have been founding members or member of Board of Directors, Directors (General Directors) in recent 03 years (calculated from the date of making the report): None

4.2 Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Directors (General Directors) have been founding members or member of Board of Directors, Directors (General Directors): None

4.3 Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Directors (General Directors): None

VI. Share transactions of PDMRs and PDMRs’ connected persons/ institutions

1. List of PDMRs and connected persons
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1 
	Mr. Do Nhu Hiep
	
	Chair of Board of Directors 
	81,653
	1.41%
	

	2 
	Do Van Dat
	
	Member of Board of Directors 
	86,700
	1.46%
	


2. Transactions of PDMRs and connected persons/ institutions for shares of the listing company:None
VII. Other significant issues: None
